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7|EtGMVE SSGHZ2| GMV & NEOME 9t PPIIE| GMVE H 2|8t Lt
MX|, & AMAMA S2pE D O E0|AC] GMVE %t ZO0|CH 21EHE
SSGEHHO| QEDMN MHIAE A|ZstH st & Hefdo| =5 7|t
GMVOl S EICt SSGHAE2 QEDHI MH[AZ AlZIEt2 2N SKUE 7|
ZCHH| 108 Ol 58 += US A= HYECH HHE 40| QEO
O Tetst ROONS| Z< SKUZt 7|E ChH| 14Hf Z7tst Aoz Ye
ZICh S0t E5 T8 XA GMVE It Aoz of AE0, 21

H 22t FSAIZL M 15%) = 7AlIE A2z EOICt

NEO Capa(st& ) 8ok A

PPME] Capa(stE &) 60 A
SSGZ NEO GMV(F¥) 9,788¢
SSGEHE PPHIE GMV(FE) 11,3429
SSGSHH 7|Ef GMV(F%W) 24,214
st 45,3449
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H &% |GMV 7,951
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HIAY | &R 279
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oY AZEIHA| 455
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7.5.2 o|OrEQ|EE[L{|0] 7| H 7t

mjo

SSMZ2 29%st1l Q&= O|OHENEE|HOl= O|=2| Kroger2t ZF2
WoolworthsE Peer2 M7GMULCE e F+HOZIS2 A|ZD 7|9 42

7t 27| W20 AlZtEHO|Lt iEHECH= OiE

Opt
o
19
M
it}
of
18
o
19
i

2 PeerE MERUCE O E2|HOIZ|H Y2 %2 3d S I=EO0|YEL
S YO|YEO| 25.7%, 26.4%, 26.6%2t 0.2%, 0.5%, 1.3%ALt. Kroger2| X
= 39 Df=30[YED HAUOYES 21.92%, 1.89% AL Woolworths=

29.09%, 3.66%%LCt O] &= 7|¥2| 2020, 2021 Of| & PERS A|7}EN

o= H}EWIAUCL

(THel: H3) Kroger Woolworths Weighted Avg.

2020E PER

2021E PER

Market Cap.
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SSGRH2 1187tL} OlH[O|A2[0t0f| BI3| & =2 BE|ES HE &= =+
ULCH M &S CHZ2| Peer group BE|ES H|W 30| SSGRAS| H

E[SS 0.5HI 2 P

0.3 i
o|tjjo| 3 2| o} 0.25 Hi
= 1.3 HY

7.5.4 7|E} X3 A}

2 7tX|EAS TS O|O0E XtH| Y Y, O|OFEN| 22| 0], SSGHAS

Melet HIAE Xt2|AtE 20203Q 7|E10M 7|F FEIHK(0| 30% &9l

S HMEINCEH MEF|AFHE 2020 128 30 Al7FE 0| X222 H51]
F™RUC

7.5.5 EX}XpAF 7HK]

SAH= MMM EHO| FAS 11,762,667FE EXIXIAMOC R HQ8D L}

2t FXEXRAES] ZEX[E 2020 1230 B2t 7|&F AIZ7HX 2 F=H5t
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7.5.6 NAV

2oll FXFRRLES] 7}

o

At=lAre] 7K 2

=
[

SOTP HFO0f| 0| MO|A| NAV

Ct. 2020E 2| o

F

-
o
—

=
=

= 41574 0|Ct.

7.6 HEFT}

4

62,169

27,605,576

225,200
158,000

42.53%
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Y= B
YoY Growth rate
W= b=

12| EEY 2 &Y
YoY Growth rate
L ]

HEA HE

A=y = HEy
YoY Growth rate

HEY HF

P R = e
YoY Growth rate

pEY HE

el = Ey
YoY Growth rate

=Y HE

8. ValuationII: DCF 2 &

SAEZ D=l S =Tt
StEAM 2t HEHE CAGRS

2015A

N/A
92.8%

14,057
N/A
9.1%

(=]

/A
0.0%

N/A
0.0%

N/A
0.0%

Historical (Actual)

2016A

142,780 130,651 144,097

(8.5%)
89.4%

7,191
(48.8%)
4.9%

11,255
N/A
7.7%

N/A
0.0%

2,211
N/A
1.9%

2017A

10.3%
90.8%

5,204
(27.6%)
3.3%

12,972
15.3%
82%

0
N/A
0.0%

2,211
0.0%
1.4%

156,285

2018A

8.5%
91.7%

1,999
(61.6%)
1.2%

14,008
8.0%
82%

6,077
N/A
3.6%

891

(59.7%)
0.5%

42

168,708

rlo
Ral
Fot

2019A

7.9%
88.5%

2,167
8.4%
1.1%

14,549
3.9%
7 6%

10,162
67.2%
5.3%

8,035
802.3%
42%

192,265

14.0%
85.2%

1,468
(32.2%)
0.7%

13,931
(4.2%)
6.2%

10,162
0.0%
4.5%

7,881
(1.9%)
3.5%

201,580

|AFS ZHR| 2 R

HUFS CMRC
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Forecasted (Estimated)

4.8%
85.8%

1,468
0.0%
0.6%

13,931
0.0%
5.9%

10,162
0.0%
4.3%

7,690
(2.4%)
3.3%

209,167

3.8%
86.3%

1,468
0.0%
0.6%

13,931
0.0%
5.7%

10,162
0.0%
42%

7,631
(0.8%)
3.1%

213,707

22%
86.6%

1,468
0.0%
0.6%

13,931
0.0%
5.6%

10,162
0.0%
4.1%

7,572
(0.8%)
3.1%

216,477

7|20, 2 HEf S xf

1.3%
86.7%

1,468
0.0%
0.6%

13,931
0.0%
56%

10,162
0.0%
4.1%

7,645
1.0%
3.1%
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8.2. D&A F=H

8.2.1 COGS®} SGRAZTH

COGS excluding D&A 21 SG&A excluding D&AS| 7S ELCHZ HT

20| M2 &0 thshA= YoY Syr AverageE X832, 20{2 4

0= HEH M2 SUA w2 HEAHM 207t XHX|5t= F2&8 &
Of 125t ALt

Historical (Actual) Forecasted (Estimated)
20164 201TA 2018A 20194
105,061 113,554 124,528 141,705

Cost of Goods Sold (excluding

163,915 170,531

Ze of Revenue . 71.9% 73.2% 73.0% T4.3% 72.9% 72.9% 72.9% . .
%% of Revenus T1.6% F1.0% T2.4% F2.3% F4.0% 72.3% T2.3% 72.3% T2.3% F2.3%
Changes in Inventories 893) (F92) 871y (B38) (9586)
Others 98,412 104,515 113,074 124,083 141,984

%% of Revenus 0.5% 0.8% 0.7% 0.8% 0.4% 0.3% 0.3% 0.3% 0.3% 0.3%

# of Employers 30,085 27,873 27,858 28,018 257785 25,310 24,987 24 785 24,610 24 502

Yoy Growth 2 A (7.0%) (1126} (5.9} (0.9} (1826} (1326} (0.9 ) (0635} (0235 )

Selling, General & Administral F 9 31,32¢ 35,210 3 3 39,12¢ 46,728 48,150 49,316 9,88E 50,226

%% of Revenus 21.3% 291.4% 22.7% 27.4% 20.5% 20.7% 20.5% 20.3% 20.2% 20.1%
Salaries Expenses 9,617 10,249 11,067 12,050 14412
Sewverance Benefitz 739 7T G905 951 1,229
Emplovee Benafits 1,214 1,123 1,285 1,441 2044

%% of Revenus 8.5% 8.3% 8.5% 8.5% 89.3% 2.1% 8.9% 8.8% 8.6% 8.5%

# of Employers 30,085 27,873 27,858 28,018 257785 25,310 24,757 24 325 23,942 23,678

Yoy Growth 26 A (7.0%) (1.12:) (5.92:) (0.92:) (1.82:) (2.22:) (1.726) (1.626) (1.12)

%% of Revenus 0.1% 0.1% .12 0.1% 0.1% .12 0.7% a. 1% 1% 0.7%

%% of Revenue 1.2% 1.1% 1.2% 1.1% 1.3% 1.3% 1.3% 1.3% 1.3% 1.3%

2 of Revenus B8.0% 6.5% 6.7% B8.6% £.0% 4% 8.4% E.4% E.4% 8.4%

%% of Revenus 0.5% 0.5% a.5% 0.4% 0.5% a.5% 0.5% 0.5% a.5% 0.5%

e of Revenue 5.0% 4. 9% 5.6% 4. 7% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3%

8.2.2 D&A =H

0|2 EZ D&AZLIZS Tt 2, COGS2t SGRAO| Z2tEl D&AZLS

i
lm
=
u
rz
ih
Ot
s

fal

B2 Z YoY Syr Averages
Historical (Actual) Forecasted (Estimated)

2016A 2017A 2018A 2019A
4,565 4,910 5,529 9.611

2015A
4,382

D&A Expenses 13,299 11,626 8,749 8,222 7.7886

% of Total D&A 9.6% 9.8% 9.2% 8.8% 8.8% 9.2% 9.2% 9.2% 9.2% 9.2%
% of Total D&A 90.4% 90.2% 90.8% 91.2% 91.2% 90.8% 90.8% 90.8% 90.8% 90.8%
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Historical (Actual) Forecasted (Estimated)

2015A 2018A 2017A 2018A 2019A

PP&E SEALA
Beg Balance 92656 ~ 98054  97.092 97999 104039 100037 94840 91682 91232 90817
B.877

Acquisition(Capex) 10.099 7.884 7.785 9,692 8.244 8.877 8.877 8.877 8.877
(426) (621) (2.089) (1.854) (6.719) (B.207) (4.300) (1.635) (1.635) (1.635)

Disposal
Depreciation (4.006) (4.266) (4.420) (4.777) (9.335) (9.067) (7.935) (5.392) (5.356) (5.327)
Others (232) (3.959) (368) 2,979 (113) (2.300) (2.300) (2.300) (2.300) (2.300)

98.054 a7.092 97999 104039 100037 94 840 91.682 91.232 90.817 90.432

End. Balance

Intangible As 23 XA 2l olod-y

Beq. Balance 3.713 3.832 4,005 3.767 2.881 13191 12,414 12143 11.954 11.817
Acquisition 112 187 323 156 188 185 185 185 185 195
Disposal {4) (30} (102) (an (4) (14) (14) (14) (14) (14)
Amortization [(248) [(248) [265) (271) (334) (1.005) (498) (416) (364) (330)
Others 257 252 (194) (754) 10.459 45 45 45 45 45

End. Balance 3.832 4.005 3.7T67 2,881 13,191 12,414 12,143 11.954 11.817 11.714

Right-of-Use A=A XIA
Beq. Balance 18.927 21.629 21.402 19.709 16.769 14 267
Acquisition 6.314 3000  1.500 0 0 0
Depereciation (2.824) (3.227) {3.193) (2.941) (2.502) (2.129)
Others (788) 0 0 0 0 0
21,629 21,402 19,709 16,769 14, 267 12,138

End. Balance

0|2 Sl Capexs =Z=3RALt
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8.4. NWC E&

NWCO| CHSHAM &= 570 Averagedtat 37H'H Averageidt= ECHE SHH

M B0 SASHA] B2 g2 ZelShR| KUY,

Historical (Actual) Forecasted (Estimated)
2016A 2017TA 2018A

Working Capital

Changes in NWC 1,414 {1,164) (3,044) 10,007 [3,699) [{1,418) [6T6) [403) [256)
Working Assets 14 644 17 405 18952 22745 36,361 55,840 40,386 41,680 42 450 42538
Casgh & Cash Equivalents 634 653 2232 2837 6810 12,551 10,723 11,067 11,272 11,402
Accounts Receivables 2544 3,820 4,555 5,850 6702 13,230 5,522 6,73 6,855 6,934
Inventaries 8,861 9,795 10,114 11,230 12,792 18,188 15,977 16,489 16,793 16,936
Financial assets 1] 0 ] ] 5,839 4,959 2217 2288 2,330 2357
Short-term derivative assets 151 65 3 3 61 16 80 93 G4 95
Short-term Investments 1,268 2 452 1,055 1,880 3286 4,935 3,409 3,519 3584 3625
Other Current Assets 785 609 G685 891 am 1,981 1,351 1,384 1,420 1,436
Mon-current assets as held for sak o ] 288 59 o 0 95 100 101 103
Working Assets Assumptions
Cash & Cash Equivalentz(% of Rey 0.5% 0.5% 1.4% 1.7% 3.8% 5.8% 4.6% 4.68% 4.6% 4.8%
Accounts Receivables T/O (Reven 50.3 432 39 326 0.4 226 350 350 B0 B0
Inventories T/O (COGS/nv.} 111 10.7 11.0 111 11.1 9.0 10.7 10.7 10.7 10.7
Financial Assets Ratio (% of Rever 0.0% 0.0% 0.0% 0.0% 3.1% 26% 0.9% 0.9% 0.9% 0.9%
Short-term derivative assets Ratio 0.1% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Sher-term Investments Ratio (% ol 0.9% 1.7% 0.7% 1.1% 1.7% 258% 1.5% 1.5% 1.5% 1.5%
Other Nen-current Assets Ratio (% D.8% D.4% 0.4% 0.5% 0.5% 1.0% 0.6% 0.6% 0.6% 0.6%
Men-current assets as held for =al 0.0% 0.0% 0.2% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Woaorking Liabilities 37812 39,163 41,870 48,707 52316 75,495 61 458 63 428 64 501 65 345
Accounts Payable 14,288 14,752 16,009 17,605 19,965 33,041 23,769 24 531 Pl 25273
Shert-term Borrowings 14 587 13,806 14275 16,639 13,608 12,851 17,247 17,799 18,129 18,337
Short-term derivative liabilities 104 o 124 82 o o e 102 104 105
gift card 5,219 5,839 6,615 74812 8,658 14,840 10,796 11,142 11,345 11,479
Current Financial Derivative Liabiiti 2,745 3,808 3,340 5,487 8282 11,944 7823 7,887 8,013 8,105
Other Current Liabilties &80 1,017 1,485 1,492 1,804 28138 1918 1,979 2,118 2035
Mon-current liabilties held for sale o o 21 0 o a 6 7 7 7
Working Liabilities Assumptions
Accounts Payables T/O (COGSIAF T4 7.2 7.2 74 75 6.2 7.2 7.2 7.2 7.2
Sher-term Borrowings (% of Reve 10.7% 9.5% 9.2% 9.8% 7.1% 5.7% 7.3% 7.3% 7.3% 7.3%
Shor-term derivative liabilities Ratic 0.1% 0.0% 0.1% 0.1% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
gift card Ratio (% of Rewv.) 3.8% 4.0% 4.3% 4.3% 4.5% 5.6% 4.5% 4.8% 4.6% 4.8%
Current Financial Derivative Liabiliti 20% 2.5% 2.2% 3.2% 4.3% 5.3% 3.2% 3.2% 3.2% 3.2%
Other Men-current Financial Liabiliti 0.6% 0. 7% 1.0% 0.9% 0.9% 1.2% 0.8% 0.8% 0.8% 0.8%
Non-current liabilities held for =ale | 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
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8.5 DCF =H

T3S EUR WA gE =olotn FEoHRUCt

Unit: KRW 100mn Historical (Actual)

20164 201TA 2018A

136,400 146,151 155,149 170,491
-} COGS 105,461 111,401 124 528
P Margin 27.8% 2B.1% 28.2% 27.0%
(-} SEEA 32,824 35,404 37 699 41,335
(-} Non-operating Income/Expense 0 o o o
EEBIT Margin 3.7 % 3.9% 3.8% 2.7%
(-} Tax Expense 2379 1375 1,917 1,261
Effective Tax Rate % 47.2% 24.2% 32.8% 27.2%

(+) Depreciation & Ammortization 4 382 4 585 4510 5,525
(-} CapEx | 10,211 8,081 8,107 5 047
(-} Changes in NWC 0 1,414 (1,164) (3,044

Unlevered Free Cash Flow

{3,170)

{619) 1,898 2,093

Unit: KRW 100mn Forecasted (Estimated)

225706 234,830 242358 246,839 249,683

(-} COGS 170,596 | 176,085 179320 181,386

GF Margin 274% 27 4% 27 4% 27 4% 27.4%

(-} SGEE&A 39,030 80,947 82173 82582 62,055
(-} Mon-operating Income/Expense

EBIT Margin 1.2% 1.4% 2.0% 2.5%

(-} Tax Expense (2,124} 241 2188 3,691 487

Effective Tax Rate % -78.4% 7.3% 53.1% 74.8% 79.6%

{+) Depreciation & Ammortization 13,255 11,626 8,745 T 786
(-} CapEx | 12,073 10,573 9,073 EII,I]-?B 9,073
(-} Changes in NWC (3,699) (1,418 (676) (403) (256)

Unlevered Free Cash Flow 797 240

9,758

5,518 2,285

46

2019A
190,629

141 705

25.7%
47 418

0.8%
533
387

9,611
14,748
10,007

{14,220)

3,853

HUFS CMRC
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WACC 6 75%
Terminal Growth Rate 0.50%
Terminal Value 3,853
PV of FCFF 17,201
PV of Terminal Value 2 872
2073
Enterprise Value (a) 20,073
Net Debt (b) (31,360)
Minority Interest (c) -
Preferred Stock (d) -
Equity Value (e) = (a) - (b) - (c¢) - (d) 51,432 82
Shares Outstanding (shares) 027
190402
Current Price (as of 2020-09-24) 158,000

9. 2E

SOTP RE 1} DCF R 2 HaHsI0f

= 190,000~225,200& O| C}.

47
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APPENDIX

R oAzt
TR 01612 | 200712 | 200812 | 2MIg/12 FRAMEEE aee | e | e | aieie
IFRSHE) | IFRSHZ) | (FRSHZ) | (FRSEZ (FRSEZ) | (FRSHR)  (FRS®Z) | (FRSHZ
i =gl 146,151 155,149 170,491 190,629 HHoldE 3.89 377 271 0.79
g ol 5,686 5,849 4,628 1,507 =0|YE 261 4,05 2.79 117
Aol (HEZ = 5,469 5,849 4628 1,507 ROE(%) 5.13 7.73 5.49 2.76
T A A ol 5,068 7,997 5,850 2,821 ROA[) 2.55 3.99 2.90 1.18
Ry 3,816 6,279 4762 2,238 SifdlE 89.93 83.17 89.15 106.68
CH7| 0| 2 x| Hl) 3,762 6,161 4,502 2,339 EEFEE 4,444.60 4,808.41 5,029.24 5,044.76
CH7| 220| 2 ¢ H| ] BH) 54 119 260 Ao EPSCE) 13,497 22,101 16,150 8,391
FEAEA| 154,301 160,665 167,539 210,948 FERCEH) 13.56 12.26 11.30 15.20
ERTES 73,059 72,951 78,064 108,380 BPS() 276,203 295,780 293,291 326,681
T 81,242 87,714 88,575 102,067 PBRUED 0.66 0.92 0.62 0.39
T 22 (] by 76,962 82,417 81,723 gs087 ~ =DPSEE) 1,500 1,750 2,000 2,000
T Z 2 (1] & HH 4,280 5,207 HSHERAUE 0.82 0.65 1.10 1.57
== 1,394 1,394 1,394 1300 CeiFEE) 1111 7.91 12.38 23.06
Hog=sza= 7,356 8,982 7,698 8,158 LT 2 HEF 27,875,810 27,875,819 27,875819 27,875,819
SAEEHZES 9,161 6,218 -8,168 -10,051
WEE=H=EE 1,846 -1,214 1,028 5,810
CAPEX 6,002 7,228 8,946 9,548
FCF 1,354 1,754 -1,248 -1,391
PN e | 38,762 36,593 38,186 60,358
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APPENDIX

U A0 JSAY HY

FHAOIA % 345,780 363,440 372,525 368,475 392,069 410,716 428,730
wopy 29,324 29,985 30,386 28,320 29736 30,271 30,725
oy 33,798 33,454 32,437 33,698 33,888 5371 33,493
A 14,466 18,960 24,859 16,556 20,115 23,133 25,446
AHOPE 45,593 46,463 44,176 46,606 47,625 48,190 48,672
oY 22,238 24,407 25,692 26,564 28,157 29,51 30,672
HoH 139,120 139,848 135,390 123,205 125,669 125,041 124,416
23 nnoy 61,241 70,323 79,585 93,526 106,879 120,859 135,306

S TVEAY 13,369 14,744 15,077 16,147 16,720 17,195 17,635
BCETIFS 94,186 113314 135,264 160,528 185,180 211,115 237,966
= MEeel 10,422 13,435 16,963 25,953 32,961 40,542 48,650

AYE YoY

ADIA 3.5% 51% 2.5% -1,1% 6.4% 48% 4,4%
oy -2.0% 23% 1.3% -6.8% 5.0% 1.8% 1.5%
EE] 17% -1.0% -3.0% 3.9% 0.6% -0.5% -0.6%
Sy 17.8% 31,1% 31.1% -33.4% 21.5% 15.0% 10.0%
AHOPE 2.8% 1.9% -4.9% 5.5% 2.2% 1.2% 1.0%
oy 14.1% 9.8% 53% 3.4% 6.0% 48% 3.9%
e -13% 0.5% -32% -9.0% 2.0% -0.5% -0.5%
25 nmoy 13.3% 14.8% 13.2% 17.5% 143% 13.1% 12.0%

- TVEAY 6.6% 10.3% 23% 7.1% 3.6% 28% 26%
- eapIay 21.9% 203% 19.4% 18.7% 15.4% 14.0% 127%
« ME R 35.2% 28.9% 26.3% 53.0% 27.0% 23.0% 20,0%

Xta: A, o3 gt

/<NOTICE> \

= BAMO| +5E LHE2 stxelff X2 AFA2]7t M2 ot xjE S YHE A
O{Zl Zo|Lt, 10 ciet Fedat 2 EdS B8 + gle8z Extof 2lof HFuxz=2
ot Z-851A|7] iEL|Ct WM, R7tS3 £xfol 0] EXbxp xp4lo] THEkal M Qi Stof
X S2E S otA|7] Hi2tH ofEpt F0= SHEX Zatof et WX YL Y
Ae2 ME8E 5 flSLUCh

= HIMO| HMEHU2 stxe|xmojtistu 58 o2 ‘X2 AITHRL M Aen, ofmst
# =

= |
Q-?-OHE FEHHE, £E SXE + §SS €ELUCL /
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