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5. Valuation
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5. Valuation
5.2.4 5 D =H

Historical Year

2017 2018 2019 2020 2021

151 186 253 227 292 377 433 517 621 752 917

ob

Of & A (4) )

25.50% 23.67% 35.56% -10.03% 28.29% 29.25% 14.93% 19.30% 20.21% 21.07% 21.88%

=, BAIOF X 7[Ef L= DjE el o

=

o
rot
O

T HEY2 o3 Z2ELC

5.301=7l =H

Historical Year

2017 2018 2019 2020 2021

COGS HE7l 44 56 85 87 98 118 138 169 208 252 306

Growth (YoY) 19.82% 26.16% 53.04% 2.29% 13.14% 20.32% 16.88% 22.33% 22.96% 21.08% 21.45%

of Cost 40.05% 38.48% 40.88% 45.73% 44.38% 48.44% 48.22% 47.27% 47.62% 46.86% 47.42%

of Revenue 29.23% 29.81% 33.65% 38.26% 33.74% 31.41% 31.57% 32.04% 32.48% 32.25% 31.95%
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5. Valuation
5.4 THOfjH| 2} &t2|H]| =

2017 2018 2019 2020 2021

SG&A
ooy 22| | 66 89 123 103 123

G(:;’c‘)';’(t)h 20.36% 34.75% 38.41% -16.04% 19.45%

SAUH B0 1573% 15.69% 14.70% 13.86% 12.04%

274 ak2tH] 1.08%  1.00%  2.98% 3.83% 2.74%

0.61% 0.39% 0.22% 0.27% 0.25%

Pl
oy o
4 J
>.

= 394% 4.40% 4.29% 6.76%  5.60%

7|EtAH|  22.38% 26.19% 26.47% 20.70% 21.66%

%= OEHO| M XHX|SHE HIE&S LIEH.

THofBleb 2t2fH|o] B2 570E O|ls8as THA=E 4 HIEE=R

STOA LSt BEA2 SOHEAH0AM & 50%SE AHX[SHL
.|

2022E

126

2.22%

10.80%

1.34%

0.26%

3.43%

17.61%

oM S=BMSEEOl SHHAUE TE 7HEUE &Y

2. UTIAMZIH|QF K| 24480 AR ARLIE QIS 253t 20224
FYSIASLICE

3. FEXAAZIH|Q 7|EFEH|C] A2 571 EH O|S B2 0|83

4. 29| Zero COVID A2 2023 3EH HIEFoZ 232

2024E Z=HH7FX| = THOfH[QF 2t2|H| 2| H| & S} &

2023E

149

17.91%

10.73%

1.46%

0.22%

3.47%

18.02%

=1
=

Projected Year

2024E

189

27.04%

11.18%

1.71%

0.22%

3.81%

18.80%

2025E

229

21.28%

11.72%

2.05%

0.25%

4.12%

19.36%

Helet ol

2026E

286

24.82%

11.30%

1.86%

0.24%

4.08%

19.09%

=

2027E

339

18.76%

11.15%

1.68%

0.24%

3.78%

18.58%
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5. Valuation

5.5 CAPEX3’H
Historical Year C o PojetedYer

2017 2018 2019 2020 2021 2022E 2023E  2024E 2025E 2026E  2027E
Revenue 151 186 253 227 292 377 438 528 641 781 958
Capex 49 41 147 10 18 55 54 56 39 44 50

Growth
(YoY)
of Revenue 32.21% 21.84% 5823% 4.19% 6.20% 14.59% 12.33% 10.65% 6.14% 5.66% 5.18%

88.10% -16.15% 261.45% -93.52% 89.69% 204.39% -1.70% 4.06% -30.09% 12.42% 12.26%

5.5.1 S XAHEX I =

Historical Year - ProjectedYear

TR 48 40 147 9 18 55 54 56 39 a4 49
FXtH|8)

EX|o & 32 10 -4 0 1 8 3 2 3 3 4
HEo| FE 6 21 124 0 -4 29 34 37 19 23 28

XFK|o
7 I7,i|°x |2l 6 5 14 7 13 9 10 11 10 10 10
ES
2FQ H}

?O =2 0 0 1 1 0 2 1 1 1 1 1
—| Tl =

-

ST+

gl 5= 0 0 1 0 0 0 0 0 0 0 (]
— =

HZo| x& 1 1 2 0 2 1 1 1 1 1 1
A| A XFK| O

*|on|_| 1 0 0 0 1 0 0 0 0 0 0
7=

Zdol FE 2 2 5 0 5 3 3 3 3 3 3
A E AL FF(HE) 3 2 0 2 1 1 1 1 1
AFE A RFALO| Z| E(X}2F) 0 0 0 0 0 0 0 0 0
FRHUXAEXH S ALSOl KA CHHU S oot U2 =HSIACH 570E O|sEAZ O]
8510] =HEUESLICE 2022E01 2021H0]| HIS] &% Capex U2 = = USLICH SHA| T, 1atA
O DjZHO| M XFX|SH= Capex HlE22 EH Z2 H|Z20[|2t A2 &olgd = Q7[0f Atz M8



HUFS CMRC

5. Valuation
5.5.2 FEXLHEXFY =7
HistorcalYea O brojetedver

2017 2018 2019 2020 2021 2022E 2023E 2024E 2025E 2026E  2027E

(SR
0 0 0 0 1 0 0 0 0 0 0
SRHH|8)

of Revenue 0.13% 0.20% 0.19% 0.09% 0.18% 0.10% 0.10% 0.08% 0.06% 0.06% 0.04%

S 0 0 0 0 0 (] (] (] 0
MO*XHM—T‘J 0 0 0 0 0 0 0 (] (] (] 0
o 0 0 0 0 0 0 0 0 0 0

(%6114)
7|2 0 0 0 0 1 0 0 0 0 0 0
O E XpAL

5.6 DRA =H

2017 2018 2019 2020 2021 2022E 2023E  2024E 2025E 2026E  2027E

Depreciation
(ZH7HAZHH() 4 4 13 14 12 14 16 18 20 22 25

G(:(Zv\‘(l;h 27.77% 6.85% 201.97% 7.79% -10.75% 15.62% 15.94% 13.24% 11.18% 10.09% 9.75%
of Revenue 2.59% 2.24% 498% 597% 4.15% 3.71% 3.70% 3.48% 3.19% 2.88% 2.58%
Amortization 1 1 1 1 1 0 0 0 0 0 0

Growth

(YoY) 10.45% -18.48% -28.68% 7.68% 19.78% -63.95% 17.04% 14.33% 13.23% 12.62% 9.66%

of Revenue 0.65% 0.43% 0.23% 0.27% 0.25% 0.07% 0.07% 0.07% 0.06% 0.06% 0.05%

7| H = K| 10 f BaMO| A= WA 7|ZtE HASH0 A
xrere st 6 O 2 At WFASLCL
ST 7
H| = 5
AlA‘IXFIl 8
ST 8
7|EfO| R HXA 8




HUFS CMRC

5. Valuation
5.7 NWC =H

Historical Year ~ ProjectedYear
Change in N
et WorkingC 16 40 43 26 10 34 31 35 46 60 98
apital
% of Change
L eBS 52.72% 112.08% 65.59% 104.42% 15.28% 40.27% 49.92% 38.52% 40.61% 42.71% 55.52%
Accounts Re
; 54 84 112 92 83 149 176 206 242 290 370
ceivable(+)
'"Ve?:;’”es 35 46 67 56 76 51 57 65 78 9 121
AccountsPa 8 13 8 10 15 18 2 25 31 39
yable(-)
Net Working g5 123 166 140 150 184 215 249 295 355 453
Capital
XK
5.8 WACC =%
DCFMethodE AEst UA7|0| FFAxdES Q0| JAOOF SL|CL FFRTF +UES
SESI| st 37X X BE F/AYTAUE, A7 E, SAtOBetaLCH FRAYHFAES &
712t S UAISHZ| Qs =0kl 5EHEO| £=AE 3.69%E AFRSIRACE AIZ7|CH£FUSE L O|ZA|H
7|t &0 22|Ltet 2|A3 Z2|0|H S [Tt 6.83%E FHSIASLICL

91-day CD
3-Yr KR Bond

5-Yr KR Bond

6.83%
3.69%

4.03%
3.66%

3.69%
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5. Valuation
5.8 WACC =H

Interest Bearing

Compara!ale # of Shares M:;ket Eap Debt 2022 3st ~ Statutory Tax Rate D/E Ratio Levered Unlever
Companies (HHOF 21) (=4F 9)) Beta ed Beta
i LA
Straumann  158,890,00 NTS 24,550,092 NTS 976,708 8.50% 3.978% 1.13 1.09
0
Align NTS 20,023,965 NTS 159,121 21.00% 0.795% 1.68 1.67
Technology 78,110,000 e ! ’ ' ’ ’
Dentsplysirona 214,910,00 NTS$ 9,083,850 NTS 2,813,361 21.00% 30.971% 0.95 0.76
0
Cle 17,330,715, NTS 306,500 NTS 123,300 24.20% 40.228% 1.14 0.87
000
) NTS 1,648,800  NTS 428,200 24.20% 25.970% 0.61 0.51
AEZEE 14,286,000 Y ' Eur 20 : :
HiEl 49 416.925 NTS 476,800 NTS 28,400 24.20% 5.956% 1.04  1.00
HE|S 3624 000 NTS 975,200 NTS 202,600 24.20% 20.8% 1.00 0.86

Betal| &% &&THX| 54 O|0| & 7|0[7|0] 2| & S¢tBetaE AFESIO L ECH FHERSE
St= D/E ratioOf 2} HHY = Betall WACC2 Z ValuationO] MESIX| U HS

. YA BTA D/E ratio2 =Y AO0|2 7SO HAHE Peer1ES M
1 A3} D/E ratio= 184%S S HX|Z Unlevered Betas 0972 S EX|Z IR

|0

1) Cost of Debt : ka = [R¢ + Credit Spread]*(1-t)
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5. Valuation
5.8 WACC =X

11.05%

Pre-Tax Cost of Debt

Pre-Tax Cost of Debt 9.96%
- After-Tax Cost of Debt 7.55%
Common Equity Total Debt

82.80% 17.20%
Cost of Capital 11.05% 7.55%
Portion(Current) 82.80% 17.20%
Cost of Capital 11.05% 7.55%
Portion(Target) 84.47% 15.53%

Weighted Average Cost of Capital(Current) 10.45%

Betal| 49 o Y¢tX| 5 O|&0[ & 7| 20[7[0f| 2|24 = SctBetas AHESIN = =il TS

S
FOLt, A2 #St= D/E ratioOf a2t HHY & Beta?t WACCSZ ValuationO] MESHX| %S He
2 HCHSIRASLICEH YA BT ™ D/E ratio2 =Y A0|2t 7150 YA CHE Peer1E82 M St
Oof =ESASLICE O ZI} D/E ratioe= 184%S SEX|Z Unlevered Betas 0972 SHAX|Z ¢
LI

CODE #I¢t Credit Spread= APR/REZ A+(5H)2| =22 6.268%F 0|89 rﬁau Ct BE[Z2

3 0| GLITh [hAl 557|900l AT ET} ¢
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HUFS CMRC

5. Valuation
59 M™FIIEE

Historical Year ~ ProjectedYear
2017 2018 2019 2020 2021 2022E 2023E 2024E 2025E 2026E 2027E
EBIT 41 42 45 37 70 132 151 170 204 244 312
Less :
Adjusted 9 9 9 8 15 28 32 36 43 51 66
Tax
NOPLAT 32 33 35 29 55 105 120 134 161 192 247
Plus :
D&A 5 5 13 14 13 14 17 19 21 23 25
Less: 49 41 147 10 18 55 54 56 39 a4 50
CAPEX
Less:
Changein 16 40 43 -26 10 34 31 35 46 60 98
NwWC
Unlevere
d Free Ca -28 -43 -142 60 40 30 51 62 97 111 124
sh Flow
Discount year 0.00 0.08 1.08 2.08 3.08 4.08 5.08
Discount factor (x) 1.00 0.99 0.90 0.81 0.73 0.66 0.60
PV of Unlevered Free Cash Flow 40 29 46 51 71 74 75
Cumulative PV 40 29 75 126 197 271 346




HUFS CMRC

5. Valuation
59 M™FIIEE

2027E
EBIT 312
Less : Adjusted Tax 66
NOPLAT 247
Plus : D&A 25
Less : CAPEX( Tangible& Intangible) 50
Less : Change in Net Working Capital 98
Unlevered Free Cash Flow 124
WACC 10.51%
Perpetual Growth Rate 2.00%

Perpetual Growth

Terminal Value 1,436
PV of Terminal Value 864

Perpetual Growth

PV of Projected Unlevered Free Cash Flow 346
PV of Terminal Value 897
Enterprise Value 1,243
Terminal Value as % of Enterprise Value 72.18%
Less : Net Debt 117
Equity Value 1,126
130.582




5. Valuation
59 M™FIIEE

TVHIE U0 STFEFHES 2%= FASHH B7IHME HEota U= UdE

7% SHSYBOl 2%2 ABSHRSLICL 9IS HFOR FHI HE

HUFS CMRC

20229 12 29| HIE[Z2| F7H= 88900¥ 22 M50 2F 47%, EXt| 7 Buy MA|EL|Ct

5.9.1 Sensitivity Analysis

Terminal Value Perpetual Growth Rate

1.50% 1.75% 2.00% 2.25%

9.51% 1,576 1,631 1,690 1,752

10.01% 1,484 1,533 1,584 1,639

WACC 10.51% 1,401 1,445 1,540
11.01% 1,328 1,367 1,408 1,452

11.51% 1,261 1,297 1,334 1,374

Implied EV
Perpetual Growth Rate

1.50% 1.75% 2.00% 2.25%

9.51% 1,349 1,384 1,420 1,460

10.01% 1,264 1,294 1,326 1,360

WACC 10.51% 1,189 1,215 1,272
11.01% 1,122 1,145 1,169 1,195

11.51% 1,062 1,082 1,103 1,126

Equity Value
Perpetual Growth Rate

1.50% 1.75% 2.00% 2.25%

9.51% 1,232 1,267 1,303 1,343

10.01% 1,147 1,177 1,209 1,243

WACC 10.51% 1,072 1,098 1,156
11.01% 1,005 1,028 1,052 1,078

11.51% 945 965 987 1,009

2.50%
1,819

1,698
1,592
1,498
1,415

2.50%
1,502
1,396
1,304
1,222
1,150

2.50%
1,385
1,279
1,187
1,105
1,033




