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Zoetis (ZTS)

Zoetis IHEH, =7|20[2] (TH2l: $ million)
9,000 30.00%
27.43%

8,000
25.00%

7,000

6675
6,000 6260 20.00%

16%
5,000
15.00%
4,000
3,000 10.00%
2,000

5.00%
1,000

0.00%
2019 2020 2021 2022 2023

ors3t 2 S=0} CISCE SAle| HasES =QlsiH FCF(AWUIEE)Q| 22, AlSsHM S716iCht, |
o™ A=A Fo| HARS cialist 202210 ZASIQICE 0| 2023H0IE= —’F— ol dEol 7= 2
2| Mo AUSE, Btz BE&S Hlct CFO(%%‘%%EE.‘§§)E FCFel fAlEt
7

FHIE BeICt o= SAfel §_1£.1§§0| g5t AlSsHM HMED ASS LIEHHLCL

I

SEMHISI O|XHZAIE 9Al 12t 1.71, 13.0602 ZMAL T £2 +X|S wo|, 5
Aol R ZHHMO| YBBICH HS HOJZL,

Zoetis2| CFO2} FCF (tt2l: $ million)

2,500 2,353
2126 2,213
1,912
2,000 1,795 '
) , 1,738
1694 1,625
1,500 1,356 1,327
1,000
500
0
2019 2020 2021 2022 2023
mOCF ®FCF

AI&: Zoetis, 2Q24 XHEAIEATE]| 28



Zoetis (ZTS)

HYNE ot E3| FS8oF & HEOZ, ROE(X|XHZ0|2IE)0| 2024'A 38 J|E 48%E 7|S3t7,
ROE. ROIC ROIC(55IAH20|2AE)0| 20%E M2lstH, Z%AL ChH| 2EHQl +X|E HQICL. 0l

SAMIL IY BS0M 2EXCE RFY E2 4XS U1 ASS 20jeict

Op3A o] o2 2 NE 83
M= . SAHS 2013100] A3 0]F AT o)

=2l 5
SiCh= sliMo] 7kS3itt.

AlE CHH| OHE AR EEt
16%
14%
12%

10%

% % % % 8%

8
8% 7% 7% 7%

6
6%
4%
4%
2%
0%

2013 2014 2015 2016 2017 2018 2019

8 8
%
5%

mZ0E|A mEE UL AFE

AIR: Zoetis, 2Q24 RHEAIZHS] 28

w3t F2E Bl 2
O XAF MYE Xigsien o, 0 e
(o]

20%% Bkt A

o

=

Bt

l"J_

>

r

lo -

g ~

1A=

ya 1
(4]

R o
12

Ch SAVL XISXoE 3 gal I 34

2 oF A
= & & Uk

%2t CHH[SI M7t SFEiet RES

8 8
5%
4%
2%

2020 2021 20

= T MEXSIH dFHE &
Ch Xt iU /S T4 LAR QI EPS7L 453t ROE7} &535h=
g 9|

o
| NEOIE Mg M= HiEEE 7Y

Etgt HOHES S L2 712 S 12 ME 8% oiy| oj=0] REsHA| 2ot
I- Al xE MZL

HEE 8%E 7I55IH,

15%

10%
% %

8
6%

E o

o A

[ o] e K=}
(= = Jywm

3%

22

Hol=H, ol= At

M A= 20134 IPO Ol MAIH

Sefof| Sesch 3 Hy ojd

ol
A

o



Zoetis (ZTS)

Zoetis®| =3t M

Return excess capital to shareholders (5]

Delivered total shareholder return of
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Our track-record

Grew dividends by
""‘200/01 annually

Bought back

>$5B°*

of Zoetis shares

~625%

since IPO?3

s internally estimated 2023 full-year

Path forward - next 3 to 5 years

Maintain balance between
investments and return of capital

Reinvest in the business to drive
growth

Target strategic business development
to enhance innovation

Grow dividend above adjusted net
income

Continue systematic share buybacks

IRIB SAls 52 oJobE HE 0K 191 JIUOE FUA | WRASE, Jt5
QS 190M XX 2D, XS o

7|4o|ct. opx|etoz BHEGH HE{HE Cib] |9

At ZOIEE X232 4 ALt



Zoetis (ZTS)
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Zoetis (ZTS)
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T g9 SMel Fh= & 8.24% SIESIRACL Solensia= 2023 14 2+ oF 8,900
oF g2{e] iES 711, Solensia= & 72t of 29 3,200 €22 IH=ES 7=}
o SAte] &9l 1571 Y ME2=M R2|ojZHRgACL ¢ F MFQl =2 HEHS
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Zoetis (ZTS)
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y\ Valuation

I
1. g =4

SAts 8ovle| ME Fle|mnalel o 3007He] HIZE EEZEQE BQdtn QU BE A
Eo| iy thES HolE 4 gioim, HhS mioto| JHsd 7rHe| MBS F2idch ohE
of JIZ M9l 4ol MB2W SAOIM P SEHAE oJojEoE Fuetn U
Librela, Solensia®l P(1Z)2t Q(+2)E S8 mhzs FTsigict LMK MES X
S5 ¥E 72 3 oY MSTO| AT HIES ¥SY WSS WL

SADH HZ8 2021-2023 Price listS S8l MESl MY P melstict. 24 %4
£ Et2 0 0 MIZ 7122 0l CPISH QAR £E02 AAsigCt mEbY 2024
A 02 P= 2023A9] &Y M7 CPI(4.13%)E, 20254 DJ2 P= SXIIX|] HEHE
202441 ¥ W CPI(3.30%)8 M8 AWIUCL i M9iRe| HESLS 2E
PSS O|EOR, WRSE 47t F/RIS TS B oA EUHE HORtD FHs
Ct. 2016~2024'49| Ht2{AH 4= CAGR?! 1.27%2} Hl2{E 4= CAGR?! 2.29%E €&

o QB FHoICL

E3| g SUHEAH EZ A Librelas SA2] 15HM| ESHAE 2IE0| B
EoR, 2 MHE0| J|thE|D UCL SAts w2l of 40%7t SEEAS 241 UX|T
oF 13% M0h MAESE X222 o QUL BICE Librela?t Solensias TS 23|
£ g83% xx0|xt fAUSt HECE, SAEY ANEMN =2 HESS HY ZCE o)
$ICt. SAtE 2032 A7KX| OA pain(EZEY £F z2l) A|=0| 2 20~30 =H2E M
Eg Zo2 oastn Ut mMEtA FHA X2 = di2{AQ| H[E2l 13%0IA 40%

¢l o[z oiES F=FoIRACk

2023 P&Q
| AE¥® RS QCh) | OHE(S)

Simparica Trio 109.55 7,421,269 813,000,000
Simparica 54.99 5,414,321 297,720,000
Apoquel(Chewable) 278.53 3,067,588 854,400,000
Cytopoint 36.26 15,415,374 559,000,000
Revolution line 75.04 4,831,315 362,560,000
Librela 90.96 2,550,572 232,000,000
Solensia 40 2,225,000 89,000,000

AI&: Zoetis, 2Q24 AHEA|EATS| 28



Zoetis (ZTS)

2024 P&Q
MEd__P) L aeh) | ohEs)
Simparica Trio 114.07 7,515,519 857,328,427
Simparica 57.26 5,483,083 313,953,037
Apoquel(Chewable) 290.03 3,106,547 900,985,741
Cytopoint 37.76 15,611,149 589,479,201
Revolution line 78.14 4,971,423 388,482,206
Librela 94.72 2,964,209 280,759,980
Solensia 41.65 2,275,953 94,797,974

AIR: Zoetis, 2Q24 RHEAIZHS] 28

2025 P&Q
| AE® P QO | WSS

Simparica Trio 117.84 7,610,966 896,867,642
Simparica 59.15 5,552,718 328,432,269
Apoquel(Chewable) 299.60 3,146,000 942,538,393
Cytopoint 39.01 15,809,411 616,665,451
Revolution line 80.72 5,115,594 412,939,880
Librela 97.84 3,444,929 337,059,734
Solensia 43.03 2,328,072 100,168,819

AR Zoetis, 2Q24 RHEAIZHS] 28

1.2 M= Y= SMel HE ZEEE|2+= Parasiticides(3H|), Vaccines(l), Dermatology(II5
of Zxd Zlgl), Other pharmaceuticals(2 2| 2FE), Anti-infectives(Z2ZEH|), Animal health
diagnostics(ZIcl), Medicated feed additives(22At2 A7), Other non-
pharmaceuticals(2 2| H|2|2kE), Contract manufacturing & human health (A2

MZ, 917t #Z)o= 2aE & Ak,

ot =
8B SEQUE AT HEES XMl fEUS FHSINCE o2 AMEHZAP|RL 2
Mx| Z3E Hlwe 7ME Bl £XIE FHO| 8L SAPPL Other
pharmaceuticals HEz0| Oncology(5%f), Sedatives(S3523tA|) HMF0| ZetEICt
1 g5, Y MEC| AE [=2of w2t 75 YH5I0f CAGRE EESIRICL 2 HEZQ

ofle oHES CH32t 2Lk

HX OjEH mofo] Jhstt 77 MES MelEt LiHX| iHES HSFER ERE F, oY
x



Zoetis (ZTS)

HSBE old =

CAGR | 2023($) | 2024E(S) __ 2025E(§) |

Parasiticides(T-) 6.10% 473,720,000 502,616,920 533,276,552

Vaccines (1) 813% 1,771,000,000 1,914,982,300 2,070,670,361
Dermatology (T]5:22h 9.40% 13,600,000 14,878,400 16,276,970

iy '(’Plasﬂ_l”‘oafge)”t"’als 7.00% 959,000,000 1,026,130,000 1,097,959100
Anti-infectives(2H4x) -417% 1,057,000,000 1,013,000,000 971,000,000
Animal health diagnostics(EIEt)  10.40% 376,000,000 415,104,000 458,274,816

Med"’(agfg If;if;:)d't"’es 530% 354,000,000 372,762,000 392,518,386

Others

IEHHIoIOLE, AStAIE, okl )  299% 332,000,000 341926800 352,150,411

AI&: Zoetis, 2Q24 AHEA|EATE| 28

2. HIE 3
2.1 =3V =¥ = 2IMX] B2 HIS miE3of, mof2|d], AUNEH|, FREXM 42|, PE=FHat
QU=2HHHIE, O[XHHIE, J[El £2], = MEZ Li+0| FF5INCE

oHE27F =8 HIOIE (ZH¢l: $ million)

($ millions) 2019 2020 2021 2022 2023 2024E 2025E
Revenue 6,260 6,675 7,776 8,080 8544 9,027 9,527
COGS 1,992 2,057 2,303 2,454 2,561 2,755 2,908

% of Revenue 31.82% 30.82% 29.62% 30.37% 29.97% 30.52% 30.52%
Gross Profit 4268 4618 5473 5626 5983 6,272 6,619

AI&: Zoetis, 2Q24 AHEA|EATS| 28

SAls THEOE miEelel PHQAE BiHstn
OFEEQl 43, 1FS| FIME =D U= 3
H 57luiol HHEIES 0lS0f Hof, 77|zt

H
ALk 2t Z™ 5713 OHE | HISQ! 30.52%E X E310| F=YstALt.



Zoetis (ZTS)

re
>

H H

0d M

Y HIE Fd EIo|Z (EHl: $ million)
(% millions) 2019
SGRA 1,638

% of Revenue 26.17%

Marketing, Promotion 167

% of Revenue 2.67%

Shipping, Handling 59

% of Revenue 0.94%

Other SG&A 1,412

% of Revenue 22.56%

R&D 457
% of Revenue 7.30%

Amortization 155

restructing&acquisition related cost 51

AIR: Zoetis, 2Q24 RHEAIZHS] 28

7t S xIJH 274
B2HIE2 |IPL 2

o9 ol |7t °W*1|0II Est
RCL 3 Q| AL MAISH] €
R0 FYSIRCL MRHQI HEE

5tof 21H 57 YW o= iyl B

|_=| m3

- OL-

AIHLHIO] FS, SAt=

574He| W& Oi= CHH| HIEO0| 6.93%°!
2SR A2 mets sl A2t thas
7l& #H2| 75%, HMEQF M A 14,

FI_F
W

=
W o

iE2l 7% HISS SEZ AHEN £Xt

5%, 7|E}l 10%= 0]

2020 2021 2022 2023 2024E 2025E
1,726 2,001 2009 2151 2,321 2,449
25.86% 25.73% 24.86% 25.18% 2571% 2571%
233 292 287 281 302 319
3.49% 3.76% 3.55% 3.29% 3.35% 3.35%
66 80 82 101 107 112
099% 103% 101% 118% 118% 1.18%
1,427 1629 1640 1769 1,912 2,018
21.38% 20.95% 20.30% 20.70% 21.18% 21.18%
463 508 539 614 632 667
6.94% 6.53% 6.67% 719% 7% 7%
160 161 150 149 155 155
25 43 7 53 37 37
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Zoetis (ZTS)

A s
2.3 gole|aol FH Fe|ael xH H|o|E (EHl: $ million)
(% millions) 2019 2020 2021 2022 2023 2024E 2025E
interest expense 223 231 224 221 239 272 272
other income&deduction
S -57 17 48 40 -159 0 0
Income before Tax 1,801 1996 2,488 2,656 2,936 2,869 3,054
% of Revenue — 29%  30% 32% 33%  34%  35%  36%
Effective Tax rate 16.7% 18% 18.20% 20.50% 20.30% 20% 20%
AR: Zoetis, 2Q24 RHEA|IZATS] 28
OIX} HE =N SAHs 2H7|Zte] ol x| 7|43t o|Rt HIBE Ha|=DM| JI&s UL OIF 2
HE $272MS HEsI0| FHESIAULCL
7|E} o] £ 7IE} 2ol2 SAte] AR miZt 22 oHES} Pekg njXl7| miol, EalKoz xo|
275t HIZAE £ololch. 0] 22 S44 022 flat M2[StgCt
25 Mg 34 RE g2 SAPL 2743 0|23 sielel REMEE 7R oM Az Mg X183
o 20%E HEsI0] FHSIULL
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3. S8 FJ} =& - Peer PER Method
#ol2| x4 ElolZ (Ek9l: $ million)
(% millions) 2019 2020 2021 2022 2023 2024E 2025E]
Revenue 6,260 6,675 7,776 8,080 8,544 9,027 9,627
COGS 1,992 2,057 2,303 2,454 2,561 2,755 2,908
% of Revenue 31.82% 30.82% 29.62% 30.37% 29.97% 30.52% 30.52%
Gross Profit 4,268 4,618 5,473 5,626 5,983 6,272 6,619
SG&A 1,638 1726 2,001 2,009 2,151 2,321 2,449
% of Revenue 26.17% 25.86% 25.73% 24.86% 25.18% 25.71% 25.71%
Marketing, Promotion 167 233 292 287 281 302 319
% of Revenue 267% 3.49% 3.76% 3.55% 3.29% 3.35% 3.35%
Shipping, Handling 59 66 80 82 101 107 12
% of Revenue 0.94% 0.99% 1.03% 1.01% 1.18% 1.18% 1.18%
Other SG&A 1,412 1,427 1,629 1,640 1,769 1,912 2,018
% of Revenue 22.56% 21.38% 20.95% 20.30% 20.70% 21.18% 21.18%
R&D 457 463 508 539 614 632 667
% of Revenue 7.30% 6.94% 6.53% 6.67% 7.19% 7% 7%
Amortization 155 160 161 150 149 155 155
restructing&acquisition related cost 51 25 43 1 53 37 37
interest expense 223 231 224 221 239 272 272
other income&deductions -57 17 48 40 -159 0 0
Income before Tax 1,801 1,996 2,488 2,656 2,936 2,856 3,040
% of Revenue 29% 30% 32% 33% 34% 35% 36%
Effective Tax rate 16.7% 18% 18.20% 20.50% 20.30% 20% 20%
tax expense o] 359 453 544 596 571 608
Net income before allocation to noncontrolling interests 1,500 1,636 2,034 2,M 2,340 2,285 2,432
Less: Net loss attributable to noncontrolling interests - -2 -3 -3 -4 -3 -3
Net Income 1,500 1,638 2,037 2,14 2,344 2,282 2,429
% of Revenue 24% 25% 26% 26% 27% 26% 26%
WA Common Shares (unit : 1,000 shares) 478128 475502 474348 468891 461172 453972 446772
EPS 3.14 3.44 4.29 4.51 5.08 5.03 5.44
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TOP 20 ANIMAL HEALTH COMPANIES PharmaShots
BASED ON 2022 REVENUE Incisive news in 3 shots

1 2 3
(Qe tis MSD Iml Boehringer

Animal Health Ingelheim
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18 19 20
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X}&: Pharma shots
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Idexx Laboratories 48.15

Virbac 24.9

Phibro Animal Health  54.27

Vetoquinol 21.62

-TMA| S22\ E 0= 29 59
-1757H= SE'HA0 2|28 HAM?|7| U MH|AE WS

5 -HIHEE ATI(CAG), =E AL 715 AT S CHAt A BEE BEf S0|X|8t
IS E 20| 11EY2| 90%E XIX|
-TAA SE2U4E tHEY =2 69
6 -2 UL FoIE TTH oY, X|=5t1 aAfe] EE THAIZ|17] 2 HE 2 MEIA HIS
-2023 0iEMe| of 8.5% S R&D SAL0l| X|=
-HM7| Ztx|oll R&D MIEIE 2HsHH S8 2|%4E AlYEE PES| &F
-HA|A S2oloFE s 5] 89
-SE0| LS RX| U TFHAY £ U CIATH 22 M XIS, 8070 A 7H U gk
8 =28 93t 780712 HI=Zatel 2
-8jA|R, 2etE, FiLich S5, 'aro}EEI?PHis1 Zix|of|M K SE o|FE AlEHE Es|
7

-HM|A| SE22|otE o= =9 99
9 -2, SiX| S 7153 JH, nefo] S oS ES flvt 2|ofF Bl o|ofRIE i, /S
-SUHA|, 8, HF, AET Y MESE THE T A8 FoF SSQIES MY

Average PER:
37.235

Peer Group PER

= = A
EE 9l % d450H

Target Price:
$202.44, Buy

i5Hoz MAEE J7|Y2 IDEXX Laboratories, Virbac, Phibro Animal Health,
Vetoquinol § 47l 7|o[Ct. 3| SAtQ| 23HE 427| HIMo| UI2H, SAH= SAl
9| 8 ZZAl0l IDEXX Laboratories7} XEHEIS HAISIQILCL. [M2tA £ Peer Group
et SAre| TAM AHsHtr UKL} Peer Group WZ PER2 £ 37.2352A #x|
SA| PERQ! 32.675 & =ciCt. [MEtA, SAIC| PER2 &5 0 of 4.565 HEQUS

metat 4 Lk

Ft =& Ho|2

HEFIL S

2025E 0{ZE4($ millions) 9,527
2025E ©7|£:0/2{($ millions) 2,429
FI EIN PN 446,772
2025E EPS($) 5.44
Target PER Multiple 37.24
HE FIHS) 202.44
X FI7HS$) 169.56
A5 ol 19.39%

2t SAte| 2025 Forward EPS2t Peer PERZS S510 $202.448 HH™E FIIE H|
AlstH, $ixlf 7t 7|= A50{2 19.39%2 77l ZICE HO} ‘Oi4:(Buy)’ SZAS HAl
st



Zoetis (ZTS)

=24 XpEA ALY
e N < N R

Compliance Notice

2 BuME= ohIelTolcatn XHRAIZATS| 2|MAl NS J|MCR HYEJASLICE 2 BOM9| LIS oIst FR0: £AI FHOIL 38 ZHOR 2HFE|0jAl= ¢ ELICt 0
SN 2 LIS Tl AF =2 3 3|Ate] Aol cigt SEHel WIS HhEstD ASLICE a2t Oj2he] AlZojLt Zaks oIFE & glon, ot FR0x: FA S 28F
XS FXto| Zatoll cigh Wx MALKE WLSEY| 2ot SYKIZ ABE £ giELICH

EXxtz 2 Husel HEE HIste] xpiel meto| w2t £Xt 2HS 2|=8 AZELCH Sl 2 2IMo| 7[ME 82 HAE £ Ao, 10| w2t FIHEQl ZAe 2A0] HR

# 4+ gsLic

CMRC X12A18A+1



